CHARTERED ACCOUNTANTS
B-3/2 TOP FL.OOR PASCHIM VIHAR
New Delhi-110 063

INDEPENDENT AUDITORS' REPORT

‘To
The Members of TIMARPUR OKHLA WASTE MANAGEMENT COMPANY LIMITED
{FORMERLY KNOWN AS TIMARPUR OKHLA WASTE MANAGEMENT COMPANY PRIVATE LIMITED)

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of TIMARPUR OKHLA WASTE MANAGEMENT
COMPANY LIMITED {FORMERLY KNOWN AS TIMARPUR OKHLA WASTE MANAGEMENT COMPANY
PRIVATE LIMITED) (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss, the Statement of Change in Equity and the Cash Flow Statement for the
year then ended and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act"}
in the manner so required and give a true and fair view in conformity with the [Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2019, and its profit, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

. Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section
-143(10) of the Act. Qur responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rule thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

—Information Other than the Financial Statements and-Auditor’s Report-Thercon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
. statements and our auditor's report thereon. The Annual Report is expected to be made available to
us after the date of this Auditors’ Report. Our opinion on the financial statements does not cover the
other information andwe do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
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if, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts} Rules, 2015 as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and ‘maintain
professional skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
- audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, mxsrepresentatmns

or the override of internal control

¢ Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate

internal financial controls system in place and the opkerating effectiveWontrols,
(;)(}YAL 0
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern. ‘

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achleves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deflclenmes in
inter nal control that we ldentify duri ing our audlt : :

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate ‘with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related séfeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements for the financial year ended
March 31, 2019 and are therefore the key audit matters. We describe these matters in our auditor’s

.report unless. law or regulation precludes public disclosure about the matter or when, in extremely....

rare circumstances, we determine that a matter should not be communicated in our report because
~ the adverse consequences of doing so would reasonably be expected to outweigh the public interest
~benefits of such communication. ' :

Report on Other Legal and R_egulatory Requirements

1. Asrequired by the Companies {Auditor’s Report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure-1 a statement on the matters specified in the paragraph 3 and 4 of the Order, to the

extent applicable.
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2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

-(b) In our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015 as

amended;

(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to Annexure-2.

(g} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2015, in our opinion and to the best of our
1nformat10n and accor dmg to the explanations given to us:

i The Company does not-have any pending htlgatmns as onMarch 31, -2019;

ii. The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts,

ili. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company;

iv. The managerial remuneration for the year ended 31st March, 2019 has been paid/ provided for by
the Company to its directors in accordance with the provisions of Section 197 read with Schedule V to

the Act.

Firm Registration No. 002368N
| (M.P,Jain) 0/

For P.C. Goyal & Co.,
Chartered Accountants

Partner :
44, Hio, 082467
M. No. 082407 ‘:?*- FRN- 0023681
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ANNEXURE-1 TO INDEPENDENT AUDITORS’ REPORT

{Annexure referred to in our report of even date to the members of TIMARPUR OKHLA WASTE
MANAGEMENT COMPANY LIMITED (FORMERLY KNOWN AS TIMARPUR OKHLA WASTE MANAGEMENT
COMPANY PRIVATE LIMITED) on the accounts for the year ended 315t March, 2019

1.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) A major portion of the fixed assets has been physically verified by the Management in
accordance with a phased programmed of verification once in two years adopted by the
company. In our opinion, the frequency of the verification is reasonable having regard to the
size of the company and the nature of its assets. To the best of our knowledge, no material

d:screpanc:es have been noticed on such veuflcatlon

(c) The Company does not have any lmmovable property wherein reportmg requirement w1th

© respectto title deed is applicable.

As explained to us, the management during the year has physi’caliy verified inventories. In our
opinion, the frequency of verification is reasonable and no discrepancies notlced during
physical verification of inventories.

-According to the information and the explanations given to us, the company has not granted

any loans, secured or unsecured to companies, firms, limited Hability partnership or other

" parties covered in the register maintained under section 189 of the Companies Act 2013.

Accordingly, the prowsxons of clause 3(iii)(a), 3(111)(b) and B[m)(c) of the order are not

- applicable to the company and hence not commented upon.

The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the' company and hence not commented upon.

According to the information given to us, the Company has not accepted any deposits under
the provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions
of the companies Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended
from time to time, No order has been passed with respect to Section 73 to 76, by the Company

~Law.Board or National Company Law- Trlbunal -or-Reserve-Bank-of-India-or-any-Court-or-any ————-

-other tribunal.

We have broadly reviewed the books of account and records maintained by the company

: ‘pursuant to the Rules made by the Central Government for the maintenance of cost records
“under section 148 (1) of the Compames Act, 2013 in respect of the company’s products and are

of the opinion that, prima faae, the prescribed records have been made and maintained. We

~have, however, not made a detailed exammation of records with a view to determme whether :
. they are accur ate or complete. : :

m'euawe
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7.

10.

11.

12,

13,

(a) Undisputed statutory dues including provident fund, employee’ state insurance, income tax,
goods and service tax, duty of customs, cess and other statutory dues have generally been
regularly deposited with the appropriate authorities and there are no undisputed dues
outstanding as at 31%* March, 2019 for a period of more than six months from the date they

became payable.

(b) According to the information and explanations given to us, there are no material dues in
respect of income-tax, goods and service tax, wealth tax, duty of customs, wherever applicable
to the company which have not been deposited with the appropriate authorities on account of

any dispute.

In our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of dues
to banks, financial institutions. The company does not have any dues to government or
debenture holders.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loans have been applied for the purposes for which they were raised, other than
temporary deployment pending allocation.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in

“accordance with generally accepted auditing practices in India, we have been informed that no

case of frauds has been committed on or by the Company or by its officers or employees during

“the yéar.

In our opinion and according to the information and explanations given to us, the Company has
paid managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013,

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related

14,

15,

parties are in compliance with section 177 and 188 of Act, and where applicable the details
have been disclosed in the Financial Statements as required by the applicable accounting
standards.

The Company has not made any preferential allotment or private allotment of shares or fully
or partly convertible debentures during the year. Accordingly, provisions of clause 3 (xiv) of
the Order are not applicable to the Company. ’

The Company has not entered into any non-cash transactions with the directors or persons
connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
provisions of clause 3 (xv) of the Order are not applicable to the Company.
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16.  According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India, 1934. Accordingly, provisions of

clause 3 {xvi) of the Order are not applicable to the Company.

For P.C. Goyal & Co,,
Chartered Accountants

Firm istration No. 002368N
</~
(MR-ai) a8

o

Partner *
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ANNEXURE-2 TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of TIMARPUR OKHLA WASTE
MANAGEMENT COMPANY LIMITED (FORMERLY KNOWN AS TIMARPUR OKHLA WASTE
MANAGEMENT COMPANY PRIVATE LIMITED) on the accounts for the year ended 315t March,

2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act") ,

We have audited the internal financial controls over financial reporting of TIMARPUR OKHLA WASTE.
MANAGEMENT COMPANY LIMITED (FORMERLY KNOWN AS TIMARPUR OKHLA WASTE
MANAGEMENT COMPANY PRIVATE LIMITED) (“the Company”) as of 315t March, 2019 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

.Auditors’ Responsibility
-Our responsibility is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAl Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects. ‘

~Our-auditinvolves performing procedures to-obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
' the risks of material misstatement of the financial statements, whether due to fraud or error.

" We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting. '
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financiai Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

- Opinion S _ . . : : . : R

~In-our-opinion; the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31%t March, 2019, based on the internal control over financial reporting
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAL

For P.C. Goyal & Co.,
Chartered Accountants

Firm Regist éxw 002368N
. VAN

(M.P.Jdin)} @ A
Partner ‘ .
M. No. 082407
Dated:; 215t May, 201
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- Timarpur-Okhla Waste Management Company Limited

{(Formerly know as "Timarpur-Okhla Waste Management Company Private Limited")

BALANCE SHEET AS AT MARCH 31, 2019
CIN No.U37100UP2005P1.L069574

{Amount in #)

. As at As at
Particulars NoteNo  arch 31, 2019 March 31, 2018
ASSETS

{1) Non-current assets
{a) Property, Plant and Equipment ‘ 1 2,82,69,85,214 2,86,14,17,376
(k) Capital work-in-progress 3,28,15,541 2,36,49,728
(c) intangibie assets 2 8,44,679 2,59,712
(d) Financiai Assets
(i} Other financial assets 3 1,83,799 2,75,00,479
{2} Current assets
(a) Inventories 4 5,64,05,935 5,93,51,915
{b} Financial Assets

{i) Trade receivables 5 4,50,17,673 8,91,05,380

(ii} Cash and cash equivalents 6 7,80,509 45,04,851

(iii} Cther financial assets 7 17,90,88,440 16,25,39,144
{c) Current tax assets (Net) 8 25,71,137 -
{d) Cther current assets 9 27,980,413 62,00,061 -
TOTAL ASSETS 3,14,74,83,340 3,23,45,28,646
EQUITY AND LIABILITIES '

Equity
{a) Equity Share capital 10 59,89,50,000 59,99,50,000
(b} Other Eguity _ 11 99,32,45,046 93,94,61,995
Liabilities

(1) Non-current fiabilities
{a) Financial Liabilities

(1) Borrowings 12 1,09,57,55,339 96,39,41,429
(b} Provisions ' 13 " 49,589,741 43,29,503
(c) Deferred tax liabilities (Net) ) 4 3,42,59,527 1,10,33,084
(d) Other non-current liabilities 15 8,09,52,380 8,57,14,285

{2} Current liabilities
(a} Financial Liabilities _ - o
(i} Borrowings o 16 16,61,24,130 . 22,18,34,146
{li) Trade payables 17
- Micro Enterprises and Small Enterprises 4,74,143 53,04,538
- Other than Micro and Smalt Enterprises _ 1,83,15,794 92,08,647
{iii) Other financial liabilities - ) 18 14,33,71,125 37,19,90,138
(b} Gther current liabilities 19 97,60,829 1,40,52,814.
{c) Provisions : 20 3,15,286 1,59,282
(d) Current tax liabitities {net) 21 - 75,48,785
TOTAL EQUITY AND LIABILITIES 3,14,74,83,340 3,23,45,28,646
Significant accounting policies and notes to financial statements 28

As per our report of even date attached
For P.C. Goyal & Co.

Place : New Delhi

Chartered Accountants
Firm Registration No. 002368N

U

Umes

M.No. 082407

Dated : 21st May 018 -

Director
. DIN - 05277483

Raner
Manpj umar Agarwal

CFo

hia Waste Management.Company. Limited. e

:%(on behalf of the Board of Directors of

M P

-

J

Neelesh Gupta

Whole Time Director

'Company Secretary
- M.No. - A33380




Timarpur-Okhla Waste Management Company Limited
{Formerly know as "Timarpur-Okhfa Waste Management Company Private Limited")

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

{Amount in )

particulars Note No Year Ended Year ended
March 31, 2019 March 31, 2018
; Revenue from operations 22 58,09,00,363 57,83,69,390
It Other income 23 82,52,055 60,67,001 -
1]} Total income {+1) 58,91,52,418 58,44,36,351
IV Expenses :
Employee benefits expense 24 11,59,29,989 8,80,80,679
Finance costs 25 16,24,87,931 14,15,89,833
Depraciation and amortization expense 26 10,44,99,044 9,75,43,803
Other expenses 27 12,45,46,199 12,66,02,570
Total expenses (1V) 50,74,63,163 45,38,16,885
Vv #rofit/{loss) before exceptional items and tax {ili-1V) 8,16,89,255 13,06,19,506
Vi Exceptional ltems - o
Vil Profit/{loss) before tax (V-Vi) 8,16,89,255 13,06,19,506
VI Tax expense: : '
(1) Current tax 50,83,640 1,50,83,590
(2) Deferred tax 2,72,27,704 2,62,21,485
{3) MAT Credit Entittement (41,13,620) {1,50,83,9490}
Total Tax Expense {VH}} 2,81,97,724 2,62,21,485
X Profit (Loss} for the year (Vi-VII) 5,34,91,531 10,43,58,021
X Qther Comprehensive Income
Items that wiil not be reclassified to profit and loss
(i} Re-measurement gains {losses) on defined benefit plans A,03,879 (3,75,308}
{it} Income tax effect on above {1,12,359) 1,04,411
Total Other Comprehensive Income 2,891,520 (2,70,897)
X! Total Comprehensive Income for the year {iX+X){Comprising profit (ioss}
and other comprehensive income for the vear). . = 37,83,031 _10,43,27,124
X1l Earnings per equity share
{2} Basic (Amount in%) (.89 1.74
{2) Diluted (Amount in%) 0.89 1.74
Significant accounting policies and notes to financial statements 28

As per our report of even date attached
for P.C. Goyal & Co.
Chartered Accountants

Partner N
M.No. 082407 Manoj ar Agarwal
0

‘Piace : New Delhi

e DN OB ZTFABI o\

For gnd on behalf of the Board of Directors of

Neelesh Gupta
Whole Time Director
~ 6687420

Company Secretary
M.Na, - A33380




Timarpur-Okhla Waste Management Company Limited
(Formerly know as "Timarpur-Okhla Waste Management Company Private Limited")

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

A. Equity Share Capital

{Amount in #)

As at April 1, 2017
Changes in equity share capital during F.Y.2017-18

59,99,50,000

Balance as at March 31, 2018

$9,99,50,000

Changes in equity share capital during F.Y.2018-19

-iBalance as-at March 31, 2019

59,89,50,000

B. Other Eguity

Items of Other
Reserves and Surpius Comprehensive
Income
Particulars e Total
Securities . Re-measurement of
. Retained Earnings the net defined
Premium
benefit Plans
Balance as at Aprill, 2017 97,61,00,000 (14,11,42,011) 3,76,882 83,53,34,871
Total Comprehensive Income for the year 2017-18 - 10,43,98,021 - 10,43,98,021
Re-measurements of the net defined benefit Plans - - {(2,70,897) : (2,7(_),897)
Balance as at March 31, 2018 97,61,00,000 {3,67,43,990) 1,05,985 93,94,61,995
Total Comprehensive [ncome for the year 2018-19 - 5,34,91,531 - 5,34,91,531
Re-measurameants of the net defined benefit Plans - - 2,91,520 2,91,520
Balance as at March 31, 2019 97,61,00,000 1,67,47,541 3,97,595 99,32,_45,_(_)46

As per our report of even date attached

Chartered Accountants

ﬁ:w;ﬁﬁz
i
-$f

For P.C. Goyal & Co. f\
. 1‘2
%

M.P.

Partrier

M.No. 082407
Place : New Delhi
Dated ; 21st May 2019

For and on behalt ot the Board of Directors ot
Timarpus-Okhla Waste Management Company Limited

Neelesh Gupta
 Whole Time Director
DiN - 06687420

W

Umesh Chopra
Dirgcto
DIN - 05277483

M*‘A.\

b
Mangj K“u)mar Agarwal NEtlsh Kumar

CFOo - Comgany Secretary
: “M.No. - A33380




Timarpur-Okhla Waste Management Company Limited
(Formerly know as "Timarpur-Okhla Waste Management Company Private Limited")

Statement of cash flows for the year ended March 31, 2019

(Amount in 2)
Year ended March 31, 2018

PARTICULARS Year Ended March 31, 2019

A. CASH INFLOW (DUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS
Adjustments for :
Add/{less}
bepreciation
Interest Expenses
interest income
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
_{adjustments for :
Current investments
inventories
Trade Receivables
toans and advances and other assets
Trade and Other Payables
CASH GENERATED FROM OPERATIONS BEFORE EXCEPTIONAL iTEMS
Exceptional #tems
Fffect of Unrealised Foreign Exchange (Gain)/Loss
Tax Paid
NET CASH INFLOW / { OUTFLOW } FROM OPERATING ACTIVITIES
B. CASH INFLOW/(OUTFLOWY) FROM INVESTIMENT ACTIVITIES
. Puchase of Property Plant and Eqummem
Interest Received
NET CASH INFLOW/{OUTFLOW)FROM INVESTING ACTIVITIES
+C. CASH INFLOW/IDUTFLOW) FROM FINANCING ACTIVITIES
Dividend paid including dividend distribution tax
Interest paid
Proceeds/{Loan Repmd} to Subsidiary
increase/(Decrease) in Short Term Borrowings
increase/(Decrease) in Long Term Borrowings ]
o ANET CASH INFLOW/AQUTHLOW) FROM-FNANCING ACTIVITIES
ANET CHANGES IN CASH AND CASH EQUIVALENTS.
Cash and cash equivalents at beginning of the year

aeguivalents
(cash and cash equivalents at end of the year

10,44,99,044
15,25,47,391
{3,673)

8,16,89,255

25,70,42,762

9,76,43,803
17,64,46,047
(532)

13,06,19,506

27,39,89,318

29,45,980
4,40,87,707
1,41,77,032

32,98,729

33,87,32,017 |

6,45,09,448

(12,24,489)
(3,18,03,151}
6,40,00,693
(6,71,05,774)|

40,46,08,824

{3,60,63,721)

{7,67,45,464)
3,673

40,32,41,465

(1,52,83,449)

{15,81,78,685)
(5,23,15,472)
(33,94,544)

Exchange difference on translation of Foreign Currency cash and cash

{10,10,51,86(_5)

38,79,58,016

{7,67,43,791)

36,85,45,103

{74,00,714)

{7,06,38,536)

51,98,744

(17,31,20,609)
(1,38,42,323)
2,73,31,622

C (13,59,67,037)
__(31,4940,567)] - -

L {37;24,342)

45,04,851

7,80,509

36,11,44,389

(6,54,39,792)

{29,55,98,347}

43,98,601

45,04,851

NOTE:

L3
1. Increase/(decrease) in long term and short term borrowings are shown net of repayments.

2, Figures in bracket indicates cash out flow,

3. The above cash flow statement has been prepared under the indirect method set out in IND AS - 7 'Statement of Cash Flows'
4. Long term borrowings is net of foreign currency fluctuation capitalised of Rs.1,58,81,040/- {Previous Year Rs.-90,61,502/-)

5. The accompanying notes forms an integrai part of these financial statements.

For and on behaif of the Board of Directors of

—As-per-ourreporl of even-date attached ~Timarpur-Okhla Waste Management Company Limited =

. For P.C. Goyal & Co.

Chartered Accountants

Firm Registration No. 002368N
NEEOR

w

o “Neelesh Gupta
~ Whole Time Director
DIN - 06687420

_Urﬁesh Chopra
‘Director
DIN - 05277483

e\
'Manoj s z iar Agarwai

Partner
M.No. 082407 _
Place : New Delhi
Dated : 21st May 2019

K. Evo 08240?
FRN-G02368N

. ) Nitish Kumar
CFO . Company Secretary
: M.No, - A33380



Timarpur-Okhla Waste Management Company Limited

(Farmerly know as "Timarpur-Okhla Waste Management Company Private Limite_d“)

Notes to Financial Statements

1. Property, Plant and Equipment

(Amount in &

Particulars Buildings Plant and Office Furniture and Vehicles Computers Total
Equipments Equipments Fixtures

Gross Block

As at April 1, 2017 29,93,58,705 | 2,72,35,32,638 26,51,041 15,980,300 15,26,297 21,71,568 3,03,08,30,549

Additions 8,64,76,583 7,76,28,965 4,27,199 33,388 - 5,53,066 17,51,17,201

Dispasal/Adjustments - 90,61,502 | 1,617 2,513 - 19,676 90,85,308

As at March 31, 2018 39,58,35,288 | 2,81,02,23,105 30,79,857 16,24,201 15,26,297 27,44,310] 3,21,50,33,058

Additions - 5,26,95,248 7,22,266 2,311,574 - 2,47,151 5,38,75,239

Disposal/Adjustments - 1,58,81,040 - - - - 1,58,81,040

As at March 31, 2019 39,58,35,288 | 2,87,87,89,393 38,02,123 18,35,775 15,26,297 29,981,461 1 3,28,47,90,337

Accumuiated Depreciation )

As at Aprit 1, 2017 2,35,02,734 22,93,92,366 11,22,405 11,03,095 6,80,412 3,62,504 25,61,63,516

Charge for the year 89,97,900 8,70,67,644 4,01,997 1,25,319 2,26,710 6,08,885 9,74,28,455

Disposal/Adjustments - -5 1,528 2,512 B - 19,676 23,711

As at March 31, 2018 3,25,00,634 31,64,60,005 15,25,930 12,30,926 9,07,122 9,91,065 35,36,15,682

Charge for the year 96,57,047 9,31,39,172 3,859,096 65,791 2,26,710 7,11,625% 10,41,89,441

Disposal/Adjustments - - - | - - - -

As at March 31, 2019 4,21,57,681 40,95,99,177 19,15,026 12,96,717 131,33,832 17,02,650 45,78,05,123

Net carrying amount

As at March 31, 2018 36,33,34,654 ; 2,49,37,63,100 15,53,927 3,93,275 6,19,175 17,583,245 |  2,86,14,17,376

As at March 31, 2019 35,36,77,607 | 2,46,92,00,216 18,87,097 5,39,058 3,92,465 12.88,771 1 2,82,69,85,214

2. Intangible Assets

Particulars Software

Gross Block

As at April 1, 2017 5,43,001

Additions 90,270

Disposal/Adjustments -

As at March 31, 2018 6,33,271

Additions S 894570

Disposal/Adjustments o

As at March 31, 2019 15,27,841

Accumulated Depreciation

As at April 1, 2017 2,58,211

Charge for the year 1,15,348

Risposai/Adjustments -

As at March 31, 2018 3,73,558

Charge for the year 3,09,603

Disposal/Adjustments

As at March 31, 2019 6,83,162

Net carrying amount

As at March 31, 2018 2,580,712

As at March 31, 2019 8,44,679




Timarpur-Okhla Waste Management Company Limited

{Formerly know as "Timarpur-Okhla Waste Management Company Private Limited")

Notes to Financial Statements

{Amount in ¥)

Particulars

As at
March 31, 2018

As at
Mareh 31, 2018

3. Other non-current financial assets

Security Depaosits

- Unsecured, considered good 1,83,799 1,83,799
Derivative Financiaf Asset - 2,73,16,680
Total Other non current financlal assets 1,83,799 2,75,00,479
4. Inventories
Stores and spares 5,64,05,935 5,93,51,515
Total inventories 5,64,05,935 5,98,51,915
§. Trade receivables
a) Trade Receivahles considered good - Secured - -
b} Trade Receivables considered good - Unsecured 4,50,17,673 8,91,05,380
¢} Trade Receivables which have significant increase in Credit Risk - -
d) Trade Recelvables - credit impaired - -
Total Trade Receivables 4,50,17,673 8,91,05,380
6. Cash and cash equivaients
Balances with Banks
On current accounts 7,53,951 44,84,210
Cash on hang 26,558 20,641
Total Cash and Cash equivalents 7,80,509 45,04,851
7. Other:current financial assets
Earnest money deposit 9,77,550 29,32,650
Other receivables {financial assets) # 17,81,10,890 15,96,06,494
Total other financial assets 17,90,88,440 16,25,39,144
it Includes REC & Carbon Credits Recelvables,
8. Current tax assets {net)
Advance taxation (net of provision) 25,71,137 -
Total Current Tax Assets 25,71,137 -
9. Other current assets
Advances to vendors 3,72,180 32,706,220
Advance-to-Employees 4,63,774 3,36,988
QOther receivables 19,54,44¢ 25,592,853
Total Other Current Assets 27,90,413 62,00,061
~ 10. Equity Share Capital
Authorised
(i} -62,000,000 Equity Shares of ¥ 10/- each 62,00,00,000 62,00,00,000
' §2,00,00,000 62,00,00,060
issued - i
58,995,000 Equity Shares of 10/-each fully paid up 59,99,50,000 59,99,50,000
: 59,99,50,000 59,99,50,000
Subscribed and_fully paid-up ' '
59,985,000 Equity Shares of 10/-each fully paid up 59,99,50,000 59,99,50,000
Total Equity Share Capital 59,99,50,000 59,99,50,000
(a) Reconcitiation of the number of shares: o
Equity shares
Shares outstanding as at the beginning of the year 5,99,95,000 5,99,95,000
Shares putstanding as at the end of the year 5,99,95,000 5,99,95,000




Timarpur-Okhla Waste Management Company Limited
{Formerly know as "Timarpur-Okhla Waste Management Company Private Limited"}

Notes to Financial Statements

{Amount in %)

Particu As at As at

artleuiars March 31, 2019 March 31, 2018
(b} Details of shareholders holding more than 5% shares In the company:

) As at March 31, 2019 As at March 31, 2018
hot . of
[Name of Shareho 9""'“‘ o, of shares % of holding sTin::s % of ho!ding_

JITF Urban Infrastructure Limited* 59995000 _ 100 59995000 100
Total 59995000 100 59995000 100

¥ Including 6 Shares held by Person/Compames as nominees of JITF Urban Infrastructure Limited

() Terms/Rights attached to equity shares
The Company has only one cfass of equity shares having a par vaiue of ¥ 10/ per equrty share. Each equity shareholder is entitled to one vote per

sha;e
11. Other Equity .

- a) Retained earnings .
{14,11,42,011)

Balance as per last financial statements {3,67,43,990)
Add: Prof:t after tax transferred from Statement of profit and Loss 5,34,91,531 _ 10,43,98,021
Total retained earnlngs ) 1,67,47,541 . (3,67,43,9%0)
b) Other Comprehensive Income (OC1) reserve _
Balance as per last finangial statements : ) . : . 1,05,985 3,76,882
© Add: During the year : 2,981,520 _{2,70,897)
Closing Balance 3,97,505 1,05,985
¢} Securities Premium _ _ ] )
Balance as per last financial statements : _..97,61,00,000 97,61,00,060
Closing Bafance : 97,61,00,000 : 97,61,00,0[i0
Totoi other eqnity S o 99,32,45,046 "'03,94,61,955"

" Nature and Purpose of Reserves
Security premium reserve is created when shares are issued at premium. The Company may issue fully paid-up bonus shares to its members out of
the security premium account and can use this reserve for buy-back of shares.

Retained Earnings represent the undistributed profits of the Company.

Other Comprehensive income Reserve represent the balance in equity for items to be accounted in Other Comprehensive Income, OCl is classified .
into i), Items that wili not be reclassified to profit and loss i), items that will be reclassified to profit and foss. :

12. Non Current borrowings

a).Secured :
{i) Term Loan from banks - 20,18,77,534
{ii) Term Loan from other Financtal institutions ._ o _ . _ ' 1,09,57,55,339
: (_iii) External Cornmoroial Borrowings from Banks S ' . B e K . o _55,90,82,230_: o
B Secured Non Current borrowings : g W_ T . ....76,09,59,764

. {) Term Joan from ICICI Bank was secured by way of First Pari Passu Charge on all movable fixed assets both , present or future and. First chargeon . i
_ all hook debts, operating cash flows, revenues & receivables of the company, present & future; parl passu charge with working capital lendersand, ~~ ¥
_termlenders, Loan is also secured by frrevocable Corporate Guarantee of Jindal Saw Limited, The toan has been fully repaid during the year

Rs 12,36,47 833/ .shown in current maturity) as on 315t March

(i} Term Joan from Power Finance Corporation of Rs.122,66,6%,0
2019 & carries interest @ 12.00% repayabie in 129 structuredq
all movable fixed assets both, present or future and pledge of 51% o @?@r ca @ f the company heEd byJITF Urban Infrastructure Etd, Loan is

also secured by corporate guarantee of ITF Urhan infrastru t@r Liﬁy’s\e uint iﬁ rprises Private Ltd and Glebe Tradmg Private Limited
ool )2 :

3 _ 59 othe iﬂ by way of first charge of movable fixed assets of the company, '

f?{t;;' nteed by JITF Urban Infrastructure Limited and Jindal ITF Limited -

N
: fg?l)ﬁ
-against-pledged of 1,79,98,500 equity shares of the company. The loan has

e

: (iii) External Commercial Borrowings from bank was secure
both present and future, all books debts & intangible assets 4
“and undertaking by lindal Saw Limited). The loan was also secy
“been fully repaid during the year.




Timarpur-Okhia Waste Management Company Limited
{Formerly know as "Timarpur-Okhla Waste Management Company Private Limited")

Notes to Financial Statements i
: (Amount in ) §

Particutars ’ As at As at
March 31, 2019 March 31, 2018
{iv} There is no defaultin repayment of principal and interest thereon.
(v) Loan is net of amortisation cost,
h) Unsecured
inter-corporate loan * - 20,29,81,665%
Unsecured Non Current borrowings - 20,29,81,665
Total Non Current Borrowings 1,09,57,55,339 96,39,41,429
* Refer Note no 28.13 for details of payable to related party.
13. Provisions
Provision for Employee benefits
- Gratuity - 9,87,439
- Leave Encashment 49,556,741 33,42,064
Total Non current Provisions 49,59,741 43,29,503
14. Deferred tax llabilitles {Net)
Temporary difference
A, Deferred Tax Liability
Difference between book & tax base related to fixed assets 45,14,15,877 42,59,20,965
Cthers
Totai Deferred Tax Liabilities 45,14,15,877 42,59,20,965
B. Deferred Tax Assets . : )
- {i) Disaliowance under-Income Tax Act . . s : - -22,35,885 : 15,97,214
(H) Carried Forward losses - e : . : : s 398722745 : e T 89,82,06,677
. Total Deferred Tax Assets 39,79,58,740 39,98,03,891
C. Total Temporary Differences . 5,34,57,137 2,61,17,074
D. Mat Credit Entitiement 1,91,97,610 1,50,83,990
C. Net liabilities (A-B} ’ _ 3,42,59,527 1,10,33,084
Net Deferred Tax Liabilitles {C-D} 3,42,59,527 1,10,33,084
15. Other non-current liabilities
Government Grant (refer note no. 28.19) ) 8,09,52,380 8,57,14,285
Total other non-current liabilities 8,09,52,380 8,57,14,285
16, Current borrowings
a) Secured
From banks
Working capitai demand loans . ’ 2,67,81,925 : 3,01,76,469
: Secured horrowings . 2,67,81,925 3,01,76,469
b} Unsecured o
Loans from related parties * : 13,93,42,205 ‘ 19,16,57,677
: Unsecured borrowings 13,93,42,205 19,16,57,677 -
‘ Total current borrowings 16,61,24,130 22,18,34,146
Secured by First Pari Passu charge over Book debts and other Receivables and First charge over all other current assets, Faculz:y is also secured by
second charge over movable fixed assets and corporate guarantee of }mdal fTF Limited.
* Refer Note no 28.13 for details of Loan from related party.

'17. Trade payables

Micro Enterprises and Small Enterprises® - 4,74,143 ' 53,04,538
Other than Micro and Small Enterprises 1,83,15,794 . 92,08,647
Total Trade payables 1,87,89,937 1,45,13,185 -

~ ® Principal amaunt outstanding as at the year end there is no cverdue amount of prmcmat and interest due to Mncro e prises. During
i

SRtified on the

basis of information available with the Company,



Timarpur-Okhla Waste Management Company Limited

{Formerly know as "Timarpur-Okhla Waste Management Company Private Limited")

Notes to Financial Statements

{Amount in ¥)

Particulars

As at
Miarch 31, 2019

As at
March 31, 2018

18. Other current financial liabilities

Current Maturities of Long Term debts-Secured
Interest Accrued but not due

Capital Creditors

Security Deposit

Payable to retated parties *

Other outstanding financial liabilities

Dues to Employees
Total other financiai liabilities

* Rafer Note no 28.13 for details of payable to refated party.
19, Other current liabilities

Advance frem customer

Statutory Dues

Government Grant (refer note no, 28.19) .
Total other current Habilities

20. Current provisions

Provision for Employee benefits
- Gratuity

~Leave Encashment P
Total current provisions

21.Current Tax Liabiiitles (Net)
Provision for income tax
-Total Current tax fiabilities (Net)

22. Gross revenue from operations

a) Saie of products
Sale of Power

12,36,47,833
16,13,149
57,71,565
30,000
11,55,744
35,19,577
76,33,257

14,33,71,125

71,559
49,27,365
47,61,905
97,60,829

3,15,286
3,15,286

Year Ended
March 31, 2019

34,96,94,071
72,44,443
95,18,905
30,000
23,86,150
31,316,569

37,19,90,138

1,02,004
91,88,905
47,61,905

1,40,52,814

32,071
127,211

_1,59,282

75,48, 785

75,48,785

Year anded
March 33, 2018

by Other Operating revenues

Income from saie of CER Certificates
Government Grant

23. Other income

Interest Income
Scrap Sale
Other Non Operating income™

56,74,21,524 56,58,06,585

Totat Sale of products 56,74,21,524 56,58,06,585

87,16,934 78,000,900

47,61,905  47,61,905

Total Other Operating revenues ©1,34,78,839 1,25,62,805
Total Revenue from operations _ 58,09,00,363 57,83,69,390
3,673 532

64,13,938 60,089,947

138,34,444 56,522

Total ether income 82,52,055 60,67,001

* Includes Excess Provision Written back & Misceflaneous income
24. Employee benefit expenses -

Safary and Wages
Contribution to Provident and other funds
Workmen & Staff welfare expenses
Totat Employes henefit expenses

10,73,69,104
36,67,610
48,93,275

e A159,29,989

8,20,36,080
23,65,943
36,78,656

*3180,80,679




Timarpur-Okhla Waste Management Company Limited
{Farmerly know as "Timarpur-Okhla Waste Management Company Private Limited®)

Nates to Financial Statements

(Amount in 3)

Particulars Year Ended Year ended
March 31, 2019 March 31, 2018
25. Finance Cost
a) interest Expense
-onTermipans 10,57,26,887 13,78,41,083
- on Bank Borrowings 13,95,242 12,82,335
- Other Interest 4,54,25,262 3,73,12,629
b) Bank and Finance charges 8,53,860 9,86,357
¢} Net (gain)/loss on derivatives 90,865,680 (3,58,42,571)
Totai Finance Cost 16,24,87,931 14,15,89,833
26, Depreciation and amortisation
Depreciation 10,41,89,442 9,74,28,454
Amortisaticn 3,089,602 1,15,349
Totai Depreclation and amortisation 10,44,99,044 9,75,43,803
27. Other expenses
Stores and Spares Consumed 3,96,24,531 4,58,73,586
Power and Fuel 15,61,376 23,16,247
Ash Handling Charges 2,03,97,225 2,67,27,313
Water Charges 6,93,665 9,25,341
Repairs to Plant and Machinery 89,36,692 71,43,264
Rent 8,385,000 7,50,000
Rates and Taxes 9,88,653 62,424
insurance 30,284,031 28,90,476
Repair and Maintenance-Others 31,91,669 21,08,895
Travelling and Conveyance 48,11,256 31,84,047
Vehicle Upkeep and Maintenance 1,89,244 C93,195 0
- -Corproate Soctal Responsibility Expenses 0 e 4,531,684 R
Postage and Teiephones 4,56,182 3,91,686
tegal and Professional Fees 36,59,342 47,47,198
Security Charges 57,38,103 47,13,095
Directors’ Meeting Fees ©1,53,400 1,388,669
Auditors' Remuneration 42,480 28,680
Purchase of CER Certificates - 38,91,750
Advertisement 1,71,533 5,900
Forwarding Charges (net) 6,665,951 2,97,002
Unscheduled Interchange Charges 35,53,864 49,05,630
Rehate & Discount 1,28,58,234 54,27,444
Other Selling Expenses 21,28,643 22,00,997
Net foreign currency (gain}/foss - operating expenses 5,940 {2,24,924}
Miscellaneous Expenses 98,96,461 79,50,255
: Total other expansas 12,45,46,199 12,66,02,570




“e - derivative financial instruments.

Timarpur Okhla Waste Management Company Limited

{Formerly known as “Timarpur Okhla Waste Management Company Private Limited”
Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-28

1. Corporate and General Information

Timarpur Okhia Waste Management Company Limited {“the Company”) is domiciled and incorporated in India. The registered
office of the Company is situated at A-1, UPSIDC industrial Area, Nandgaon Road, Kosi Kalan, Mathura — 2181403, Uttar

Pradesh.

The Company is a Power Generation Company with a capacity of 20.9 MW Waste to Energy project at Okhia, Delhi. The
Company has a 25 years concession for generating and selling clean renewable energy.

2. Basis of preparation

The Annual financial statement have been prepared complying with all Indian Accounting Standards notified under Section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies {(Accounts) Rule 2015,

The Company has consistently applied the accounting policies used in the preparation for all periods presented,

The Significant accounting policies used in preparing the financial statements are set out in Note no. 3 of the Notes to the
Financial Statements. ‘

3.0 Significant Accounting Policies

3.1 Basis of Measurement

The financial statements have been prepared on an accrual basis and under the historical cost convention except following
which have been measured at fair value: :
+ financial assets and liabilities except certain Investments and borrowings carried at amortised cost,

* defined benefit plans — plan assets measured at fair value,

The financial statements are presented in Indian Rupees {Rupees or T}, which is the Company’s functional and presentation
currency and all amounts are rounded to the nearest rupee thereof, except as stated otherwise.

3.2 Property, Plant and equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated impairment losses, if any,
Cost includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the
asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.

Assets are depreciated to the residual values on a straight line basis over the estimated useful lives based on technical

—-estimates; Assets residual values-and-useful-lives-are reviewed-at-each-financial-year-end-considering the physical-condition-of ——

the assets and benchmarking analysis or whenever there are indicators for review of residual value and useful life. Freehold
land is not depreciated. Estimated useful fives of the assets are as follows: '

Category of Assets Years

Building o _

- Building 40

Equipment & Machinery

- Plant & Machinery : 10-40

- Electric Installation 10-25 .

Other Office Equipments '

- Computer equipment ' 3

- Office equipment ﬂ 3-25 O,
- Furniture & fixture 5 N DELHL - j;'fj
- Vehicles 10 &

FR-002366 /5
S Page | 1
e . .




Timarpur Okhla Waste Management Company Limited

{Formerly known as “Timarpur Okhla Waste Management Company Private Limited”
Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-28

The gain or loss arising on the disposat or retirement of an item of property, plant and equipment is determined as the

- difference between the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and

Loss on the date of disposal or retirement. During the year overhauling cost of Boiler & turbine Is estimated to have useful life
of 4 years.

3.3 Intangible Assets

Identifiable intangible assets are recognised a) when the Company controls the asset, b} it is probable that future economic
benefits attributed to the asset will flow to the Company and ¢) the cost of the asset can be reliably measured.

Computer software’s are capitalised at the amounts paid te acquire the respective license for use and are amortised over the
period of license, generally not exceeding five years on straight line basis. The assets’ useful lives are reviewed at each financial

year end,

" 3.4 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, depasits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments,

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits, as defined
above, net of outstanding bank overdraft as they are being considered as integral part of the Company’s cash management,
Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

3.5 Inventories

Inventories are valued at the lower of cost and net realizable value except scrap, which is valued at net realizable value. Net

realisable value is the estimated selling price in the ordinary course of business, tess estimated costs of completion and the
estimated costs necessary to make the sale. The cost of inventories compiises of cost of purchase, cost of conversion and other

costs incurred in bringing the inventories to their respective present location and condition. Cost is computed .on the weighted
average hasis.

3.6 Employee benefits

a) Short term employee benefits are recognized as an expense in the Statement of Profit and Loss of the year in which the
related services are rendered. Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settied wholly within 12 months after the end of the period in which the employees render the related service are recoghised
in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

__b) Leave encashment Is accounted for using the projected unit credit method, on the basis of actuarial valuations-carried out -

by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments and
changes in actuarial assumptions are charged or credited to profit and loss in the period in which they arise.

¢) Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is recognised as an

‘expense in the year in which employees have rendered servnces

d) The ilablilty or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit

obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obhgat:on is calculated

annuatly by actuaries using the projected unit credit method

The present value of the defined benefit obligation denominated in Indian Rupees ('} is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds that
have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defin
value of plan assets. This cost is included in employee benefit expense in the statement of pr
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Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in ihe
statement of changes in equity and in the balance sheet,

Changes in the present value of the defined benefit obl:gataon resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost. :

The Company operates defined benefit plans for gratuity, which requires contributions to be made to a separately
administered fund, Funds are managed by trust. This trust has policy from an insurance company.

3.7 Foreign currency reinstatement and translation

{a}  Functional and presentation currency

Financial statements have been presented in Indian Rupees (T}, which is the Company’s functional and presentation currency.

{b)  Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the transaction.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the transiation of monetary
assets and liabifities denominated in foreign currencies at the yearend exchange rates are recognised in statement of profit

and loss.

Exchange gain and loss on debtors, creditors and other than financing activities are presented in the statement of profit and
loss, as other income and as other expenses respectively. Foreign exchange gain and losses on financing activities to the extent
that they are regarded as an adjustment to interest costs are presented in the statement of profit and foss as finance cost and
balance-gain and loss are presented in statement of profit and foss as other | income and as.other expenses respectively. ‘

Non-monetary items that are measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined. :

3.8 Financial instruments - initial recognition, subsequent measurement and impairment

A financial’ instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a) Financial Assets

Financial Assets are classified at amortised cost or fair value through Other Comprehensive income or fair value through Profit

..or toss, depending on its business. model. for. managing those financial assets.and the assets. contractual cash-flow—-

characteristics.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For |
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in

equity instruments, ‘this will depend on -whether the company has made an irrevocable election at the time of initial -
recogmtlon to account for the equity |nvestment at fa;r value through other comprehensive income,

The company reclassiﬁes debt investments when and only when its business model for managing these assets changes.

- For impairment purposes significant financial assets are tested on an individual basis, other financial assets are assessed

collectively in groups that share similar credit risk characteristlcs

Measurement

ancial asset not at fair

value through profit or loss, transaction costs that are directly attributable to the ac_quisi ul asset. Transaction .
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Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are
solely payment of principal and interest.

i. Trade receivables

A receivable is classified as a ‘trade receivable if it is In respect to the amount due from customers on account of goods sold or
services rendered in the ordinary course of business. Trade receivables are recognised initially at fair value and subsequently

-measured at amortised cost using the effective interest method, less provision for impairment. For some trade receivables the

Company may obtain security in the form of guarantee, security deposit or letter of credit which can be called upon if the
counterparty is in default under the terms of the agreement.

Impairment is made on the expected credit losses, which are the present value of the cash shortfalls over the expected life of
financial assets. The impairment methodology applied depends on whether there has been a significant increase in credit risk,

The estimated impairment losses are recognised in a separate provision for impairment and the impairment losses are
recognised in the Statement of Profit and Loss within other expenses. ‘

Subsequent changes in assessment of impairment are recognised in provision for impairment and the change in impairment
losses are recognised in the Statement of Profit and Loss within other expenses,

For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable
and the amount of the loss is recognised in the Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other Income

.. Investment in equity shares

Investment in equity securities are initially measured at fair value. Any subsequent fair value gain or loss is recognized through

Profit or Loss if such investments in equity securities are held for trading purposes. The fair value gains or losses of all other
equity securities are recognized in Other Comprehensive income. Where the company’s management has elected to present
fair value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair
value gains and losses to profit and loss. Dividends from such investments are recognised in profit and loss as other income
when the company’s right to receive payments is established. Impairment losses {and reversal of impairment losses) on equity
investments measured at FVOC| are not reported separately from other changes in fair value.

De-recognition of financial asset
A financial asset is derecognised only when

The company-has transferred the rights to receive cash flows from the financial asset op- i

‘less transaction costs that are attributable to the issue of financial Hability. Transaction co 5 f

Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obtligation to pay
the cash flows to one or more recipients.

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all risks and rewards
of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred

'substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the company has not retained control of the financial asset. Where the _
company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing invelvement.
in the financial asset. ' ' a o ; o

b) Financial Liabilities

At initial recognition, all financial fiabilities other than fair valued through profit and loss

va_l_ue through profit or loss is expensed in profit or loss. BT .
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i, Financlal liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The Company has not
~ designated any financial liabilities upon initial measurement recognition at fair value through profit or ioss. Financiai liabilities
at fair value through profit or loss are at each reporting date at fair value with all the changes recognized in the Statement of

Profit and Loss.
ii. Financial liabilities measured at amortised cost

At initial recognition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair value
less transaction costs that are attributable to the issue of f:nancral liability. Transaction costs of financial lrab:iity carried at fair
* value through profit or loss is expensed in profit or loss. -

Financial Habilities are classified in two categories; subseguent measurement of fmancsaf assets is depended on mltral :
categorisation, These categories and their classn‘tcatson are as below: :

i Financial liabilities at fair value through profit or loss
Financial Habilities at fair value through profit or loss include financial liabilities held for trading. The Company has not
designated any financial liabilities upon initial measurement recognition at fair value through profit or loss, Financial liabilities
at fair value through profit or loss are at each reportmg date at fasr value with all the changes recognized in the Statement of

Profit and Loss

i Financiai liabilities measured at amortised cost

-Borrowmgs
_Borrowings .are initially recognised at fair value, net of transactlon costs incurred, Borrowings are subsequentty measured at :

amortised cost. Any.difference between. the proceeds {net of transaction costs).and the redemption.amount is recoghised in .. ...

profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
- drawn down. In this case, the fee is deferred until the draw down occurs, To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised
over the period of the facility to which it relates.

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recogmsed in -
profit or loss as other gains/{losses).

Borrowings are classified as current liabilities unless the company has unconditional right to defer settlement of the liability for
atleast twelve months after reporting period.

Trade and other payables

A payable is classified as "trade payable’ if it is in respect of the amount due on account of goods purchased or services
received in the normal course of business. These amounts represent liabilities for goods and services provided to the Company
prior to the end of financial year which are unpaid. Trade and other payables are presented as current liabilities unless -
payment Is hot due within 12 months after the reporting period. They are recogmsed inrtlaiiy at their fa:r value and
subsequentiy measured at amortrsed cost usmg the effectlve interest method. S o :

- De- -recognition of fmancral liability : SRR : ST ‘
A financial liability is derecognrsed when the obligation under the liability is dtscharged or. canceiled or expires. The dlfference

hetween the carrying amount of a financial liability that has been extinguished or transferred to another party and the -
consnderatlon paid, mciudmg any non-cash assets transferred or liabilities assumed, is recognised in profit or-loss as other
income or finance .costs.A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of ‘goods
purchased or services recewed in the normal course of business. These amounts represent fiabilities for goods and services:

provrded to the Company -prior to the end of fmancuai .year which are unpa|d Trade and other payables are presented as_._ _
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3.9 Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts and interest rate swaps to hedge its
foreign currency risks and interest rate risks. Derivative financial instruments are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently re-measured at their fair value at the end of each period. The method
- of recognizing the resulting gain or loss depends on whether the derivative is designated as a hedging instrument, and if so, on
the nature of the item being hedged. Any gains or losses arising from changes in the fair value of derivatives are taken directly

to profit or loss.

3.10 Equity share capital

‘Ordinary shares are classified as equity. Incremental costs net of taxes directly attrrbutable to the issue of new equity shares
are reduced from retained earnings, net of taxes.

3.11 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

fnvestment income earned on the temporary investment of specific borrowings pending thelr expenditure on qualifying assets
is deducted from the borrowing costs efigible for capitalisation,

Other borrowing costs are expensed in the period in which they are incurred.

3.12 Taxation

income tax expenses or credit for the period comprised of tax payable on the current period’s taxable income based on the .
" applicable income tax rate, the changes in deferred tax assets and liabilities attributable to temporary. differences. and to
unused tax losses, minimum alternative tax (MAT) and previous year tax adjustments.

Tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity
or other comprehensive income, in such cases the tax is also recognised directly in equity or in other comprehensive income.
Any subsequent change in direct tax on items initially recognised in equity or other comprehensive income is also recognised in
equity.or other comprehensive income, such change could be for change in tax rate.

The current income tax charge or credit is calculated on the basis of the tax law enacted after considering alfowances,
exemptions and unused tax losses under the provisions of the applicable Income Tax Laws. Current tax assets and current tax
liabilities are off set, and presented as net.

..Deferred income tax is recognised, using the liability. method, on temporary.differences.arising between.-the tax-base of assets-—

and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates and
laws that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled. :

Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are recognased for all
deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to
B utr!:se those temporary d:fferences and losses. Deferred tax assets and deferred tax Irab!ilties are off set, and presented as net.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
‘longer probable that sufficient taxable profsts wrlt be available against which the temporary differences can be utilised.

The Company recognises Credit of MAT as an asset when there is reasonable certainty that the Company will pay normal
.income tax during the specified period, lLe., the period for which MAT credit Is allowed to be carried forward. In the year in
_'which the MAT credit becomes eligible to be recognised as an asset, the said asset is created.h
. statement of profit and foss account and mcluded in the deferred tax assets. The carrymg &L i
_ balance sheet date. '

Page |6




Timarpur Okhla Waste Management Company Limited
(Formerly known as “Timarpur Okhla Waste Management Company Private Limited”
Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-28

3.13 Revenue recognition and other operating income

The Company has adopted the new standard Ind AS 115, “Revenue from contracts with customers” from April 1, 2018,
applying the modified retrospective approach which provides that the cumulative impact of the adoption will be recognised in
retained earnings as of April 1, 2018 and comparatives will not be restated. ind AS 115 did not have material impact on the
amount or timing of recognition of reported revenue except contract acquisition cost which has been recognised as per

principles of Ind AS 115,

a) Sale of goods _
Revenue from sale of goods is recognised when control of products, being sold has been transferred to the customer and when

there are no fonger any unfulfitied obligations to the customer.

bh) Sale of Power
Revenue from sale of goods is recognised when control of products, being sold has been transferred to the customer and when

there are no lenger any unfulfilied obligations to the customer.

¢) Sale of Service-job work
Revenue from job wark charges are recognised based on stage of completion of the contract subject to job work: Stage of

completion is determined using “input methods” as a proportion of cost incurred to date to the total estimated eontract cost.
Estimated loss on job work to be undertaken in future years are provided for in the period in which the estimate results in a

loss on job work.

d) Other Operating Income
Government Grants related to operations are recogmsed in books after due conmderamon of certainty of ut:llzation/recemt of

such incentives,
' e} Other income

Interest
Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable,

Dividend
Dividend income s recognised when the right to receive dividend is established.

3.14 Government Grant

Government grants with a condition to purchase, construct or otherwise acquire long-term assets are initially measured based
on grant receivable under the scheme. Such grants are recognised in the Statement of Profit and Loss on a systematic basis
over the useful life of the asset. Amount of benefits receivable in excess of grant income accrued based on usage of the assets

iS"accounted as Government grant received in advance. Changes in estimates are recognised prospectwely over the remaining
life of the assets.

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
rece_ive_d and the company will comply with all attached condition. : '

Government revenue grants refating to income are deferred and recognised in the Statement of Proft and Loss over the perlod -
necessary to match them with the costs that they are intended to compensate. : . .

3.15 Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the shareholders’ and weighted average
number of shares outstanding during the year. The weighted average numbers of shares also inciudes fixed number of equity

“shares that are.issuable on conversion of compulsorily convertible preference shares, debe any other instrument,
from the date consideration is receivable {generally the date of their issue ) of such instru AL E

Diluted earnings per share is computed using the net profit for the year attributable to \weighted average
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number of equity and potential equity shares outstanding during the year including share options, convertible preference
shares and debentures, except where the result would be anti-dilutive. Potential equity shares that are converted during the
year are included in the calculation of dituted earnings per share, from the beginning of the year or date of issuance of such
potential equity shares, to the date of conversion.

3.16 Provisions and contingencies

a) Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the Eiabilrty The increase in the
provision due to the passage of time is recognised as interest expense.

Iy} Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is disclosed
in the Notes to the Financial Statements. Contingent assets are not recognised. However, when the realisation of income is
vurtually certain, then the related asset is no longer a contmgent asset, but it is recognssed as an asset,

3.17 Current versus non-current classnfication

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities
i accordance with Schedute lHl, Division 1l of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:
a} Expected to be realised or intended to be sold or consumed in normal operating cycle,
b} Held primarily for the purpose of trading,
¢) Expected to be realised within twelve months after the reporting penod or
d} Cash or cash equivalent unless restricted from being exchanged or used to settle a Itabnhty for at least twelve months
after the reporting period

All other assets are classified as non-current,

A liability is classified as current when:
a) Itis expected to be settied in normal operating cycle,
b) it is held primarily for the purpose of trading,
<} Itis due to be settled within twelve months after the reportmg period, or
d) There Is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting

pericd.
All other liabilities are classified as non-current,

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash

equivalents.
Deferred tax assets and liabilities are classified as non-current assets and liabiities.

- 3,18 Recent Ind AS Pronouncement
Standards issued but not yet effective
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ind AS 116 -~ Leases

ind AS 116 was notified by Ministry of Corporate Affairs on March 30, 2019 and it is applicable for annual reporting periods
bepinning on or after April 1, 2019,

ind AS 116 will affect primarily the accounting by lessees and will result in the recognition of almost all leases on balance sheet.
The standard removes the current distinction between operating and finance leases and requires recognition of an asset (the
right-of-use the leased term) and a financial Hiability to pay rentals for virtually all leases contracts. An optionat exemption exists
for short-term and low-value assets. The company has operating lease, does not affect the profitability. The Company will be
able to reasonably estimate the impact of Ind AS 116 on the financial statement after completion of above stated assessment.

4, Critical acccuntmg estimates, assumptlons and ;udgements

In the process of applying the Company’s accounting policies, management has made the following estimates,assumptions and
judgements, which have significant effect on the amounts recognised in the financial statement: .

(a) Property, plant and equipment

External adviser or internal technical team assess the remaining useful lives and residual value of property, plant and
equipment. Management believes that the assigned useful lives and residual value are reasonable.

{b) intangibles

internal technical or user team assess the remammg useful iives of Intangible assets. Management believes that assighed
useful lives are reasonabie

{¢} Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax assets and Habilities, The
Company reviews at each balance sheet date the cartying amount of deferred tax assets. The factors used in estimatas may
differ from actual outcome which could lead to significant adjustment to the amounts reported in the financial statements.

{d) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect of
'contnngenues/ciam/l;t:gatrons against the Company as it is not possible to predict the outcome of pendmg matters with

accuracy.

{e}] Allowance for uncollected accounts receivgble and advances

Trade receivables do net carry any interest and are stated at their normal value as reduced by appropriate allowances for
-estimated lrrecoverabie amounts. Individual trade recewables are written off when management deems them not to be

colfectible.
{f ) '.fnsumn-':e claims

insurance claims are recognised when the Company have reasonabie certamty of recovery. Subsequently any change in -
recoverablhty is prowded for, .

{8} Liguidated damages,

Liguidated damages payabie are estlmated and recorded as per contragt Wate may vary from actuals as levy by

CUStO mer
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5. Financial risk management

5.1 Financial risk factors

The Company's principal financial liabilities, comprise borrowings, trade and other payables. The main purpose of these
financial liabilities is to manage finances for the Company’s operations. The Company's activities expose it to Liquidity risk:

i) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as
equity price risk and commeodity risk. Financial instruments affected by market risk include foans and borrowings, depaosits,
investments, and derivative financial instruments, Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market interest rates. This is based on the ﬂnancaal assets and
financial liabilities held as of March 31, 2019 and March 31, 2018.

{i) Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss

iii) Liguidity risk. :
Liguidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations
without incurring unacceptable losses.

The Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company's financial performance.

-~ Market Risk _ : - - :
“The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-employment
benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the relevant Statement of Profit
and Loss item is the effect of the assumed changes in the respective market risks. The Company’s activities expose it to a
variety of financial risks, including the effects of changes in foreign currency exchange rates and interest rates. However, such

effect is not material.
{a) Foreign exchange risk and sensitivity

The Company transacts business in Indian Rupee and in foreign currency. The Company had obtained foreign currency loans
and repaid wholly during the year and has foreign currency trade payables and receivables and is therefore, exposed to foreign
exchange risk. Certain transactions of the Company act as a natural hedge as a portion of both assets and Habilities are
denominated in similar foreign currencies. For the remaining exposure to foreign exchange risk, the Company adopts a policy

of selective hedging based on risk perception of the management. Foreign exchange hedging contracts are carried at fair value.

The following table demonstrates the sensitivity in the USD to the Indian Rupee with all other variables held constant. The _
impact on the Company's profit before tax and other comprehensive income due to changes in the fair. value of monetary
assets and hab:htnes including fore1gn currency derivatives hedgang contracts is given below:

" {Amountin%)

Particulars S Net monetary items in Change in Effect on profit
' respective currency currency before tax
outstanding on reporting date | exchange rate

.. | For the year ended March 31, 2019 _ o _
- | usp - _ +5% -
- - . -5% -

For the year ended March 31, 2028
uspb (6,084,800) {19,827,321)

19,827,321
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The assumed movernent in exchange rate sensitivity analysis is based on the currc.ntiy observable market environment,
Summary of exchange difference accounted in Statement of Profit and Loss:

(Amount in @)

particulars : For the year ended For the year ended
.March 31, 2018 March 31, 2018

Currency fluctuations '

Net foreign exchange gain/(losses) shown as operating expenses ' (5,940) 2,24,924

Derivatives .

Currency forwards shown as finance cost : (5,02,75,673) 1,81,54,442

Interest rate swaps shown as finance cost ~ 4,11,38,993 1,76,88,129

Total {90,92,620) 3,60,67,495

Particulars of unhedged foreign currency exposures as at the reporting date

{(Foreign Currency)

Particulars As at March 31,2019 | . _ As at March 31, 2018
interest Bearing Borrowings
usp - 60,84,800

(b} Interest rate risk and sensitivity

The Company’s exposure to the risk of changes in market interest rates relates primarily to long term debt. The Company has

-entered into interest-rate swap contracts; in which it agreesto exchange, at specificintervals, the difference between fixed-and - ‘

~variable interest amounts calculated- by’ reference to an’ agreed upon principal amount. The managenient also maintains a

- portfolio mix of floating and fixed rate debt. Borrowings issued at variable rates expose the company to cash flow interest rate
risk. As of March 31, 2019, after taking into account the effect of interest rate swaps, approximately none of the Company’s
borrowings are at a fixed rate of interest (March 31, 2018: 50.47%). Borrowings issued at fixed interest rate exposes the
company to fair value interest rate risk. '

With all other variables held constant, the following tabhle demonstrates the impact of borrowmg cost on floatmg rate portion
of oans and bormwmgs and loans on which interest rate swaps are taken,

{Amount in ¥)

- Interest rate and currency of borrowmgs '

Effect on profit Effect on profit before

Interest rate SEI"ISIthtV Incr,ease[Dﬁcrease hefore i‘ax tax
in basis points For the Year ended | For the Year ended 31

' 31 March 2019 March 2018

INR - o . +50 ' -66,72,775 :16,77,828
' ' ) 50 : . 66,72,775 | 16,77,828
YEN ER +50 - SR B -15,90,346
: IR 50 : S sl 15,90,386
usp R S50 S B 73,671
50 - o 3671

The assumed movement in ba5|s polnts for mterest rate sensmwty analys#s is - based on the currentiy observable market -
environment. : : - : v

The below details do not necessarily represents foreign currency or interest rate exposure to the lels
_Group has taken derrvatrves for offsettmg the fore;gn currency and interest rate. exposure, ;
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, {Amount in Rs.}
. Floating Rate Fixed Rate Welghted
Particutars Total Borrowing Borrowging Borrowing Avergage Rate
INR ) 1,38,55,27,302 1,38,55,27,302 ' - 11.82%
Totai as on 31st March 2019 1,38,55,27,302 1,38,55,27,302 - 11.82%
Usp 39,65,46,416 1,61,62,160 | 38,03,84,256 8.48%
YEN ) ‘ 34,88,56,557 34,88,96,557 - 12.14%
INR 79,00,26,673 ' 39,53,87,331 | 35,46,39,342 11.70%
Total as on 31st March 2018 1,53,54,69,646 76,04,46,048 | 77,50,23,598 10.83%
] {Amountin %)
Particulars Year ended March 31, 2019 Year ended March 31, 2018
Expense / (gain) recognized in profit and loss account 90,86,680 -3,58,42,571
towards interest rate swaps

Credit risk

The Company is exposed to credit risk from its operating activities {primarily trade receivables) and from its financing activities,
including déposits with banks, mutual funds and financial institutions and other financial instruments.

Trade Receivables
The Company extends credit to customers in normal course of business. The Company considers factors such as credit track

record in the market and past dealings for extension of credit to customers. The Company monitors the payment track record
of the customers, Qutstanding customer receivables are regularly monitored. The Company evaluates the concentration of risk
with respect 1o trade receivables as low, as its customers are Jocated in several jurisdictions. and industries and operate.in
largefy independent markets. The Company has also taken advances and security deposits from its customers & distributors,
Whlch mitigate the credit risk to an extent.

Provision for expected credit losses

The Company extends credit to customers as per the internal credit policy, Any deviation are approved by appropriate
authorities, after due consideration of the customers credentials and financial capacity, trade practices and prevailing business
and econamic conditions. The Company’s historical experience of collecting receivables and the level of default indicate that
credit risk is Jow and generally uniform across markets; consequently, trade receivables are considered to be a single class of
financial assets. All overdue customer balances are evaluated taking into account the age of the dues,. specific credit
circumstances, the track record of the customers etc. Loss allowances and impairment is recognised, where considered
appropriate by the management.

The ageing of unsecured trade receivable is as below:

{Amount in %)

_ : _ Past due
| Particulars _ Neither due nor upto 6 6to 12 Above 12 Total
s T _impaired months months months

| As at March 31, 2019
| Trade receivable _ _
1 Unsecured considered good 3,67,71,824 ' - : - 82,45,84% 4,50,17,673
As at March 31, 2018 ' '

Trade receivable
: Unsecured considered good 7,73,54,128 20,28,101 36,67,956 60,55,195 8,91,05,380

' - Financial instruments and cash deposits
“The Company considers factors such as track reco'rd, size of the institution, market reputa Hards to select
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the banks with which balances and deposits are maintained, Generally, the balances are maintained with the institutions with
which the Company has also availed borrowings, The Company does not maintain significant cash and deposit balances other
than those required for its day to day operations.

Liguidity risk

The Company’s objective is to; at alf times maintain optimum fevels of liguidity to meet its cash and collateral requirements.
The Company relies on a mix of borrowings, capital infusion and excess operating cash flows to meet its needs for funds. The
current committed lines of credit are sufficient to meet its short to medium term expansion needs. The Company monitors
rolling forecasts of its fiquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining
sufficient headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach
borrowing limits or covenants (where applicable} on any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative flnancial liabilities and net-settled derivative

financial liabilities into relevant maturity based on the remaining period at the balance sheet to the contractual maturity date,

{Amount in ¥)

. Carryin Ageing as at 31st March 2019
Particulars . Amoyuni On demand < 6 months | 6-12 months > 1years Total
interest bearing borrowings 1,28,65,27,302 | 13,93,42,205 | 6,18,23,916 | 8,86,05,841 1,09,57,55,340 1,38,55,27,302
Trade payable 1,87,85,937 1,87,89,937 - - 1,87,89,937
Other liabilities 1,97,23,292 11,55,744 | 1,85,67,548 - - 1,97,23,292
Total 1,42,40,40,531 14,04,97,949 9,91,81,401 8,86,05,841 1,09,57,55,340 1,42,40,40,531

. Carrying Ageing as at 31st March 2018
Particulars Amount On de,mand < & months | 6-12 months > 1 years Total
Interest-bearing borrowmgs 1,53,54,69,646 | 19,16,57,677 | 17,48,47,036 | 20,50,23,505 96,39,41,428 1,53,5_4,‘69_,646 g

i Tradepayable ) 1,45,1’3,185 S T L4%,13,185 - o ' - 1,45,13,185

Other liabilities 2,22,96,067 - 2,'22,96,067 - - 2,22,96,067
Total 1,57,22,78,898 : 19,16,57,677 | 21,16,56,288 | 20,50,23,505 96,39,41,428 1,57,22,78,898

The Company is required to maintain ratios {including total debt to EBITDA / net worth, EBITDA to gross interest, debt service
coverage ratio and secured coverage ratio) as mentioned in the loan agreements at specified levels. In the event of failure to
meet any of these ratios these ioans become callable at the option of lenders, except where exemption is provided by lender.

The Company has the following undrawn borrowing facilities (Unused lines of credit):

{Amount in )
Particulars o Aift o As at 7
March 31,2019 | March 31,2018
Secured 32,18,075 -

Total i 32,18,075 -

Corrt‘petitioh‘ and price risk -

The Company faces competition from focal and foreign competitors. Nevertheless, it believes that it has competitive advantage
in terms of high qual:ty products and hy contlnuous[y upgradmg its expertise and range of products to meet the needs of its
customers.

Capital risk management

returns to our shareholders.

The capital structure of the Company is based on management’s judgement of the appropriftd,
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order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the
capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital

{o shareholders or issue new shares.

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain
" investor, creditors and‘market confidence and to sustain future development and growth of its business. The Company will
take appropriate steps in order to maintain, or if necessary adjust, Its capital structure.

The Company monitors capital using gearing ratio, which is net debt divided by total éapitai which is given as under:-

{(Amount in ¥)

Gearing ratio

Particulars As at March 31, 2019 | As at March 31, 2018
Loans and borrowings 1,38,55,27,302 1,53,54,69,646
Less: cash and cash equivalents 7.,80,509 45,04,851
Net debt 1,38,47,46,793 1,53,09,64,795
Equity 1,59,31,95,046 1,53,94,11,995
Total capital 2,97,79,41,839 3,07,03,76,790

46.50% 49.86%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
There have been no breaches of the financial covenants of any interest bearing loans and borrowing for reported periods.

6. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments that are

recognised in the financial statements.

{Amount in T)

As at March 31, 2019 As at March 31, 2018
Particulars Carrying Fair Value Carrying Fair Value
amount amount
Financial assets designated at fair vaiue through profit
and loss
Derivatives - not designated as hedging instruments
- Forward contracts - - © 4,20,55,673 4,20,55,673
Interest-rate-swaps # = =1,47,38,993 -1,47,38,993
Financial assets designated at amortised cost ~
Cash and bank balances 7,80,509 7,80,509 45,04,851 45,04,851
Trade and other receivables 4,50,17,673 4,50,17,673 8,91,05,380 8,91,05,380
Other financial assets 17,92,72,239 17,92,72,239 16,27,22,943 16,27,22,943
22,50,70,421 22,50,70,421 28,36,49,854 28,36,49,854
Financlal liabilities designated at fair value through ' S -
profit or loss
Derivatives - not designated as hedging instruments
- Forward Contracts - - - -
- Interest rate swaps - - - -
Financial liabilities designated at amortised cost
Borrowings- fixed rate - - 77,50,23,598 77,50,23,598
Borrowings- floating rate 1,38,55,27,302 1,38,55,27,302 7 48 76,04,46,048 -
Trade & other payables 1,87,89,937 1,87,89,937 .‘3 ) 1,45,13,185
Other financial liabilities 1,97,23,292 1,87,23,29 QG:) : 16, @7 2,22,96,067
1,42,40,40,531 | 1,42,40,40,53%] [« | 2 ) 8}?3 1,57,22,78,898
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Fair Valuation techniques

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant
data avaitable. The fair values of the financial assets and labilities are included at the armount that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market particlpants at the measurement date.

The foflowing methods and assumptions were used to estimate the fair values:

1y Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and llab#ities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters
such as interest rates, specific country risk factors, credit risk and other risk characteristics. Fair value of variable
interest rate borrowings is not material different from carrying values. For fixed interest rate borrowing fair value is
determined by using the discounted cash flow (DCF) method using discount rate that reflects the issuer's borrowmgs
rate, Risk of non-performance for the company Is considered to be insignificant in valuation.

3} The fair values of derivatives are estimated by using pricing models, where the inputs to those models are based on
readily observable market parameters basis contractual terms, period to maturity, and market parameters such as
interest rates, foreign exchange rates, and volatility. These models do not contain a high level of subjectivity as the
valuation techniques used do not require significant judgement, and inputs thereto are readily observable from
actively quoted market prices. Management has evaluated the credit and non-performance risks associated with its
derivative counterparties and believe them to be insignificant and not warranting a credit adjustment.

4) The fair value of fixed interest bearing loans, borrowings and deposits is estimated by discounting future cash flows
using rates currently available for debt on similar terms, credit risk and remaining maturities.

5) IND AS 101 allow Company to fair value property, plant and machinery on transition to IND AS, the Company has fair
valued property, plant and equipment, and the fair valuation is based on replacement cost approach.

Fair Value hierarchy
_ The following table provides the fair value measurement hzerarchy of Company s asset and !labliit:es, grouped into Level 110
Level 3 as described below:

* Quoted prices / published NVA {unadjusted) in active markets for identical assets or liabilities (level 1). It includes fair
value of financial instruments traded in active markets and are based on quoted market prices at the balance sheet
date and financial instruments like mutual funds for which net assets value{ NAV} is published mutual fund operators
at the balance sheet date..

* Inputs other than quoted prices included within level 1 that are observable for the asset or liabHity, either directly
(that is, as prices) or indirectiy (that is, derived from prices) (level 2). It includes fair value of the financial instruments
that are not traded in an active market (for example, over-the-counter derivatives) is determined by using valuation
technigues. These valuation techniques maximise the use of observable market data where it is available and rely as
little as possible on the company specific estimates. If all significant inputs required to fair value an instrument are

—.observable. Derivatives.included.interest-rate swaps-and foreign-CUrreney- FOPWAITS -

* Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) {level 3). i
one or mare of the significant inputs is not based on observable market data, the instrument isincluded in level 3,

Fair value hierarchy
The following table provides the fair value measurement hnerarchy of Company's asset and I|abal|t|es, grouped into Level 1to
Level 3 as described below: :

{(Amount in T}
Assets / Liabilities measured at fair value( _ As at March 31, 2019 '
| Accounted) Level 1 Level 2 Level 3
‘| Financial assets ' ' s
Derivatives - not designated as hedging instruments
- Forward contracts : -
~ Interest rate swaps ' -
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(Amountin %)

Assets / Liabilities measured at fair valug( As at March 31, 2018
Accounted) Level 1 Level 2 Level 3
Financiat liabilities
Derivatives - not desighated as hedging instruments
- Forward contracts 4,20,55,673
- interest rate swaps -1,47,38,993

Assets / Liabilities for which fair value is disclosed

{Amount in ¥)

Pamcul'ars As at March 31, 2019

Level 1 Level 2 Level 3
Financial liabilities
Borrowings- fixed rate -
Other financial liabilities 1,97,23,292

{Amount in ¥)

Particulars As at March 31, 2018

Level 1 Level 2 Level 3
Financial liabHities
Borrowings- fixed rate 77,50,23,598
Other financial liabilities 2,22,96,067

Puring the year ended March 31, 2019 and March 31, 2018 there were no transfers between Level 1 and Level 2 fatr value

: measurements and no transfer mto and out of Levei 3 fanf vaiue measurements

Following table describes the valuation techniques used and key inputs to valuation within level 2 and 3, and quantitative

information about significant unobservable inputs for fair value measurements within Leve! 3 of the fair value hierarchy as of

March 31, 2019 and March 31, 2018, respectively:

a) Assets/ Liabilities measured at fair value

Fair

Quantitative

- Interest rate swaps

technigues

in market, Interest rates to
discount future cash flow

' Valuation information
Particulars value . Inputs used -
hierarchy technique about sngmf:f:ant
unobservable inputs
Financial assets .
Derivatives - not designated
‘as hedging instruments
- Forward contracts Levei 2 Market valuation | Forward foreign currency
technigques exchange rates, Interest rates to -
discount future cash flow
- interest rate swaps Level 2 Market valuation | Prevailing/forward interest
: S technigues rates in market, Interest rates to -
: discount future cash flow
Financial liabilities
Derivatives - not designated as
hedging instruments R
- Forward contracts Level 2 Market valuation | Forward foreign currency
techniques | exchange rates, Interest rates to -
_ discount future cash flow
Level 2 Market valuation | Prevailing/forward interest rates .
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b) Assets / Liahilities for which fair value is disclosed

Fair value
Particuiars hierarchy Valuation technique inputs used
Financial liabilities
Other borrowings- fixed rate Level 2 - | Discounted Cash Flow | Prevailing interest rates in
market, Future payouts
Other financial liabilities Level 2 Discounted Cash Flow | Prevailing interest rates to
discount future cash flows

'7 Derivative financial instruments

The Company uses foreign currency forward and Interest rate swap contracts to manage some of its transact:ons exposure
The details of derivative financial instruments are as folfows : :

(Amount in %)
Particulars ' As at March 31, 2019 As at March 31, 2018
| Assets . o : ' o
Interest rate Swap ' - -1,47,38,993
Composite Swap * - 4,20,55,673
| Total ' - 2,73,16,680
Liahilities '

Interest rate Swap - -
Composite Swap * ‘ - .
Total - : -
: Bifurcatlon of above derivatives - : ' : R
) :mstrument in Current & Non-Current o
Current (Liability)/Asset . -
Non-Current {Liability)/Asset - 2,73,16,680
"~ *Interest rate Swap and Forward Contract '

Interest rate swaps

The company had variable interest foreign currency borrowings {ECB USD) and repaid wholly during the year, to offset the risk
of variation in interest rates, the company had entered into, fix pay and variable receipt, interest rate swaps, these swap
contracts were in USS. Qutstanding amortised notional value of loan for swap contracts as on March 31, 2019 is US$ Nii and as
on March 31, 2018 is US$ 6.0848 million. .

Compaosite Swap Forward Contracts

The company had variable interest foreign currency borrowings (ECB JPY) and repaid wholly during the year, to offset the risk

of variation in interest rates, the company had entered into, fix pay and variable receipt, interest rate swaps and forward

contract, these composite swaps were in JPY. Outstanding amortised notional value of loan for composite swap as on March
31, 2019 is JPY Nl and as onh March 31 2018 is JPY 568 884 million.

_ -8. Bo_rrowmg cos_t_ and currency f[uctu—ations capitalised

‘ | . {Amount in T)
"Particulars Year ended March 31 2019 Year ended March 31, 2018
Currency Fiuctuatlon Capstai:sed - 1, 58 81 040 90,61, 502
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9. Estimated amount of contract remalning to be executed on capital account and not provided for {net of advances)

(Amount in ¥}

Particulars

As at March 31, 2019  As at March 31, 2018

Property, Plant and Equipment

20,409,080 -

10, Retirement benefit obligations

L Expense recognised for Defined Contribution plan
' {Amount in )
Particulars Year ended March 31, 2019  Year ended March 31, 2018
'Company's contribution to provident fund ‘ 19,99,262 16,18,105
Company's contribution to ES 1,33,448 93,636
Company's contribution to superannuation fund 15,334,900 6;54,202
Total 36,67,610 23,65,943

I Movement in Defined Benefit Obligation -

{Amount in T}

leave encashment

_Present value of obligation
. Net funded status of plan
Actual return on plan assets

Particulars Gratuity {funded) {unfunded)
Present value of obligation - April 1, 2018 54,43,969 34,69,275
Interest cost 4,44,725 ’ 3,17,338
Current service cost 13,47,571 14,28,187
- Benefits paid . - . (8,03,951)
Acquisitions / Transfer in/ Transfer out - -
Past Service Cost " -
Remeasurements - actuarial loss/ (gain) (3,81,213} 8,64,178
- Present value of obligation - March 31, 2019 68,55,052 52,75,027
Present value of obligation - April 1, 2017 - -
Interest cost - -
Current service cost 9,09,102 42,15,668
Benefits paid : - {7,46,393)
Acquisitions / Transfer in/ Transfer out 36,01,912 -
Past Service Cost -
Remeasurements - actuarial ioss/ {gain) 9,32,955 : -
Present value of obligation - March 31, 2018 54,43,969 34,69,275
Ik Movement in Plan Assets ~ Gratuity
: {Amount in %)
 Particulars Year ended March 31, 2019 Year ended March 31, 2018
. Fair value of plan assets at beginning of year ' o 44,24,459 R
Expected return on plan assets - : 3,42,896 S 2,54,900
Transfer in : R - 4 36,01,912
Transfer out - : -
Employer contributions 24,64,906 10,000
. Benefits paid - ' -
‘Actuarial gain / (loss) 22,666 5,57,647
Fair vaiue of plan assets at end of year 72,54,927 ' 44,24,459

68,55,052 VAL 54,43,969
3,00875 /7 7= o\ (1019,510)

365562/ S NN g 12547
" RO £ B
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W, Recognised in statement of profit and loss
{Amount in )
Particulars Gratuity . Leave Encashment
Interest cost 4,44,725 3,17,338
Current Service cost 13,47,571 14,28,187
Past service cost - -
Expected return on plan assets {3,42,896) -
Year ended March 31, 2019 14,49,400 17,45,525
_Interest cost . -
"Current Service cost 9,09,102 42,15,668
Past service cost - -
Expected return on plan assets (2,54,900) -
Year ended March 31, 2018 6,54,202 42,15,668
Actual return on plan asséts 3,65,562
V. Recognised in Other Comprehensive Income
{Amount in X)
Particulars Gratuity
Remeasurement - Acturial loss/{gain) (4,03,879)
Year ended March 31, 2019 (4,03,879)
Remeasurement - Acturiat loss/(gain) 3,75,308
Year ended March 33, 2018 3,75,308
VI.  .The principal actuarial assumptions used for estimating the Group's c_i_efi_he_d benefit obligations are set out below;
| Woeighted average actuarial as'sumptions As at March 31, 2019 As at March 31, 2018

Discount rate

Salary Growth Rate
Mortality .

Expected rate of return

7.75 % per annum
6.50 % per annum
IALM 2006-08 Ultimate

7.75 % per annum
6.50 % per annum
{ALM 2006-08 Ultimate

Withdrawal rate (Per Annum) 5.00% p.a. 5.00% p.a.(18 to 30 Years)
Withdrawat rate (Per Annum) 5.00% p.a. 3.00% p.a. {30 to 44 Years)
Withdrawal rate {Per Annum) 5.00% p.a. 2.00% p.a. (44 to 60 Years)

Vil Estimate of expected Benefit Payments (in absolute terms i.e. Undiscounted)
' {Amount in ¥)
Particulars Gratuity
01 Apr 2019 to 31 Mar 2020 12,53,363
01 Apr 2020 to 31 Mar 20231  6,84,298
01 Apr 2021 to 31 Mar 2022 3,53,144
.01 Apr 2022 to 31 Mar 2023 ' 455,602
01 Apr 202310 31 Mér 20247 3,57,420
01 Apr 2024 Onwards - 46,95,151
Vil Statement of Employee benefit provision -
' ' {Amount in ¥)
Particulars Year ended March 31, 2019 Year ended March 31, 2018
. Gratuity L= ' 10,189,510
~ Compensated absences 52,75,027 34,69,275
Total ' 52,75,027 44,88,785
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X, Current and non-current provision for Gratuity and leave encashment

For the year ended March 31, 2019

{(Amount in )

Particulars Gratuity Leave Encashment
Current provision - 3,15,286
Non-current provision - 49,59,741
Total Provision - 52,75,027
For the year ended March 31, 2018 (Amount in ¥)

Particulars Gratuity Leave Encashment
Current provision 32,071 1,27,211
Non-current provision 9,87,439 33,42,064
Total Provision 10,19,510 34,69,275

X. Employee benefit expenses

(Amount in &)

Employee benefit expenses

For the year ended March 31, 2018

Salaries and Wages

For the year ended March 31, 2019
‘ 10,73,69,104

8,20,36,080

Costs-defined contribution plan 36,67,610 23,65,943
Waelfare expenses 48,93,275 36,78,656
Total 11,59,29,989 8,80,80,679
{Figures in no.)

Year endéd'Mafch 31, 2019 Year ended March 31, 2018

Particulars
Average no of people employed

93

88

OCi presentation of defined benefit plan .
-Gratuity is in the nature of defined benefit plan, Re-measurement gains/(losses) on defined benefit plans is shown under OCI

-as ltems that will not be reclassified to profit or loss and also the income tax effect on the same.
-Leave encashment cast is in the nature of short term employee benefits.

11. Other disciosures

Auditors Remuneration

(Amountin¥)

Year ended Year ended
P rs '
articula March 31, 2010 March 31, 2018
1. Statutory Auditors
i. Audit Fee 28,320 28,680
ii. Tax Audit Fee 14,160 -
Total 42,480 28,680
12. Contingent liabilities
i} Guarantees _
(Amount in ¥)
. Year ended Year ended
Particular '
_ wiars March 31,2019  March 31, 2018
‘Bank Guarantees issued by the Company's
bankers on behalf of the Company 1,85,45,292 92,21,216
Total ' 1,85,45,292 92,21,216
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13. Related party transactions
In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party
refationship, transactions and outstanding balances including commitments where control exits and with whom
transactions have taken place during reported periods, are:
Related party name and relationship

1. Key Management personnel
5. No. | Name Particulars
1 Mr. Umesh Chopra Director
2 Mr. Dhananjaya Pati Tripai‘hi independepent Director
3 Mr. Anil Kumar Joshi Nominee Director
4 Mr. litendra Pal Singh Chawla Nominee Director
5 Mr, Neelesh Gupta Whole-time Director
6 Mr. Manoj Kumar Agarwal CFO
7 Mr Nitish Kemar s
2. Ultimate Parent, Parent, Fellow Holding, Fellow subsidiaries and fellow step down subsidiaries.
S. No. | Name of the Entity Relationship

1 JTF Infralogistics Limited Ultimate Parent Company
2 JITF Urban-Infrastructure Services Limited Parent Company
3 JITF Urban Infrastructure Limited ' Holding Company
4 | IWiLinfratimited . Fellow Holding

-5 Hindal Rail Infrastructure Limited 1-Fellow Holding
6 JITF Water Infra { Naya Raipur) Limited Fellow Step down Subsidiary
7 JTF ESIPL CETP {Sitarganj) Limited Fellow Step down Subsidiary
8 JTF Industrial Infrastructure Development Company Limited fellow Step down Subsidiary
9 HTF Urban Waste Management (Ferozepur) Limited Fellow Subsidiary
10 | JITF Urban Waste Management (Jalandhar) Limited Fellow Subsidiary
11 JITF Urban Waste Management {Bathinda) Limited Fellow Subsidiary
12 Jindal Urban Waste Management (Visakhapatnam) Limited Fellow Subsidiary
13 lindal Urban Waste Management (Tirupati) Limited Fellow Subsidiary
14 Jindal Urban Waste Management {Guntur) Limited Fellow Subsidiary
15 Jindal Urban Waste Management {Jaipur) Limited Fellow Subsidiary
16 Jindal-Urban-Waste Management-(Jodhpur)-Limited Felfow Subsidiary

37 Jindal Urban Waste Management {Ahmedabad) Limited Fellow Subsidiary
18 Tehkhand Waste to Electricity Project Limited Fellow Subsidiary

3. Joint ventures/ associates

5. No. | Name of the Entity Relationship

1 JWIL-SSIL (V) ' Joint Venture of fellow holding

2| SMC-IWIL(}V) Joint Venture of fellow holding
3 JWIL-Ranhilt (Jv) Joint Venture of fellow holding
4 TAPIWIL {1V} Joint Venture of fellow holding
5 Eldeco SIDCUL Industrial Park Limited Associate/loint Venture of fellow holding
6 Ladurner SRL Associate/Joint Venture of fellow subsidiary
7 MEIL JWIL (JV) Joint Venture of feliow hoiding
8 IMC-IWIL (IV) int Venture of fellow holding
9 | JWILSPML (3V) Fdint Venture of fellow holding
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4,  Trust under common control

S. Name of the Entity Reiationship

1 HTF Urban infrastructure Limited Employees Group Gratuity Post employment benefit plan

Assurance Scheme

2 TOWMCL Employees Group Gratuity Scheme Post employment benefit plan

5. Entities falling under same promoter group:

5. No. Name of the Entity
1 Jindal Saw Limited

2
3

findal Systems Private Limited
Glebe Trading Private Limited

Related Parties Transactions

{Amount in %)

Subsidiary / Feliow
Subsidiary Companies

Parent / Holding /Feliow Holding
Companies

5.NO.

Particulars

Entities falling under same
promoter group

FY 2018-19

FY 2017-18

FY 2018-19

FY 2017-18

FY 2018-19

FY 2017-18

Transactions
Sale of Capital ltems

NTE Urban Waste Management

{(Bathinda) timited =~ -

Purchase of Raw
Materials/Consumables/Services

Jindal Saw Limited
Jindal Systems Private Limited
Purchase of Capital Items

HT¥ Urban Waste Management
(Rathinda) Limitad

Sale of Services
JWIL infra Limited

Expenses incurred by others and

1,60,485

'9,68,500

1,085,730 1

11,76,27%

8,62,834
82,600

reimbursed by company
HTF Urban Infrastructure Limited

Jindal Rail Infrastructure Ltd

Jindaf Urban Waste Management

(Guntur) Limited

Expenses incurred/recovered by
the Company

JWiL Infra Limjted

Jindal Urban Waste Ma nagemeant
(Ahmedabad) Limited :

|| lindal trban Waste. Management

{Jaipur) Limited

{ Interest expense

ITF Urban infrastructure Limited
Glebe Trading Private Limited

11,87,612
2,013,922

3,32,640

3,26,49,476

1,56,83,486

5,24,257

1,96,19,641

20,504

1,26,95,425

1,68,43,616. ¢
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Parent / Holding /Fellow Holding Subsidiary / Fellow Entities falling under same
S.NO. | Particulars Companies Subsidiary Companies promoter group
FY 2018-19 FY 2017-18 FY 2018-19 | FY 2017-18 FY 2018-19 FY 2017-18
Loan repaid during the year
JIYF Urban Infrastructure Limited 73,07,00,000 30,75,00,000 - -
Glebe Trading Private Limited - - - 21,56,77,080 ¢ 3,50,00,000
Loan taken during the year
JITF Urban Infrastructure Limited 64,90,00,000 27,60,00,000 | - - -
Giebe Trading Private Limited - - . - - 1 13,00,00,000
B Qutstanding balances'
Equity Share Capital by Holding
JTF Urban infrastructure Limited 1,57,60,50,000 § 1,57,60,50,000 - - -
Loan payable '
HITF Urban infrastructure Limited 13,93,42,205 19,16,57,677 ~ - -
' - - 20,29,81,665

Glehe Trading Private Limited - -
Payables

NTF Urban Infrastructure Limited 11,55,744 . -

Remuneration to Key Management Personnel

{Amount in )

| Paticulars Year Ended March 31, 2019 | Year Ended March 31, 2018
" ShortTerm érﬁployéé benefits*.. BN 48,89,093 o . ..52,-.50,-_292.
Post-Employment benefits '
- Defined contribution plans 3,17,760 2,83,087
- Defined benefit plant 1,25,970 59,095
Total 53,322,823 55,93,374

* Including bonus, sitting fees and value of perquisites
S Including PF and any other benefit

# As the liability for gratuity and leave encashment are provided on actuarial basis for the company as a whole, amounts

accrued pertaining to key managerial personnel are not included in above.

14. Income Tax Expense

(Amount in¥)

vi‘-?.

Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Current tax . o -50,83,730 1,50,83,990
Deferred Tax. ' S g :
Relating to origination & reversal of temporary differences (2,73,40,063) {(2,61,17,074)
i -Relating to Change in tax rate © . ' - el
_{ MAT Credit Entitlement L , s
| -MAT Credit ~ : {41,13,710) {1,50,83,990)
Tax (expense}/income attributable to current year's profit {2,83,10,083) {(2,61,17,074)
| Total Tax Expenses (2,83,10,083) {2,61,17,074)
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Effective tax reconciliation

Numerical reconciliation of tax expense applicable to profit before tax at the statutory latest enacted tax rate in India to

income tax expense reported is as follows:

{(Amount in ¥}

Computed tax Income {expense)
increasef{reduction) in taxes on'account of;

(2,28,38,310)

Description Year ended Year ended
March 31, 2019 March 31, 2018

Net Loss(income) before taxes (8,20,93,134) (13,02,44,198)

Enacted tax rates 27.820% 27.820%

{3,62,33,936)

Deferred Tax of previous years/reversal in next year {59,32,339) {14,19,217)
Other non-deductible expenses {9,94,465) 1,15,36,079
Difference in Special Rate Tax U/s 115BBG and Normal Provisions 14,55,031 Co-
Income tax expense reported (2,83,10,083) {2,61,17,074}
~15. Deferred Income Tax
The analysis of deferred tax expenses are as under:
{Amount in ¥)
_Particulars Year ended Year ended
, March 3%, 2019 March 31, 2018
Book base and tax base of Fixed Assets (2,54,94,912) {42,59,20,965)
(Dasallowance}/Ailowance(net) underncome. Tax : 6,38, 781 15,987,214
{-Brought forward-losses set off - ' {24,83,932} ' 39,82,06,677
Total ; {2,73,40,063) (2,61,17,074)
Component of tax accounted in OCI and equity
(Amount in T)
Description Year ended Year ended
) March 31, 2019 March 31, 2018
Component of OCi
Deferred Tax (Gain)/Loss on defined benefit 1,12,359 (1,04,411)

_..16. Based on the intimation received from supplier regarding.their_status.under_the Micro, Small-and-Medium-Enterprises——

Development Act, 2006, the required disclosure is given below * ;

{Amount in ¥)

Sr. . As at March As at March
Particufars

No. R 31, 2019 31, 2018
Principal amount due outstanding 4,74,143 53,04,538

Interest due on (1) above and unpaid

Interest paid to the su'ppiier

Interest due and payable for the perlod of delay

Interest accrued and remaining unpaid

1
2
3
4 Payments made to the supplier beyond the appointed day during the year.
5
6
7

. *To the extent information avaifable with the company.

Amount of further interest remaining due and payable in succeeding year
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17. Segment Reporting

Information about primary segment

The Company is engaged primarily inte Power Generation. The Company’s primary segment as identified by management is
Electricity as products. The company operates into one primary segment,

Segments have been identified taking into account nature of product and differential risk and returns of the segment.

Information about Geographicai Segment — Secondary

The Company’s operations are located in India and-company’s product is also sold in India. Therefore, there is no geographical
segment.

18. Earnings per share

The following is a reconciliation of the equity shares used in the combutation of basic and diluted earnings per equity share:
{Number of shares)

Particulars ' Year ended Year ended
March 31, 2019 March 31, 2018

issued equity shares 5,99,95,000 5,99,95,000

Weighted average shares outstanding - Basic and Diluted - A 5,99,95,000 5,99,95,000

Net profit available to equity holders of the Company used in the basic and diluted earnings per share was determined as

- follows:
{Amount in T)
particulars ' Yearended |  Yearended
ivtarch 31, 2019 March 31, 2018
Profit and loss after tax - B 5,34,91,531 10,43,98,021
Basic Earnings per share {B/A) ) 0.89 1.74
Diluted Earnings per share (8/A) (%) 0.89 1.74

The number of shares used in computing basic EPS is the weighted average number of shares outstanding during the year.

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential dilutive equity.

15, Government Grant

The Company has been sanctioned Government Grant of Rs.10 Crores from Ministry of New and Renewable Energy (WTE
division] vide sanction letter no 10/5/2005-UICA {Vol. IV) dated 30th March 2017 which has been received till 31st March
2019. The grant is awarded against a Central Scheme for “Programme .on Energy Recovery from Municipal Solid Waste
{(MSW} during the year 2007-08. The Scheme provides financial assistance for settmg up the new projects for Power

generatnon fram MSW.

in terms of the Indian Accounting Standard (IND AS 20) ”AccoUnting for Government Grants”, Amount of grant receivable
“in excess of grant income accrued based on remaining life of the project is accounted as Government grant received in
advance and has been credited to Statement of Profit and Loss on a systematic basis over remaining life of the project,

'20. Previous year f:gures have been regrouped/rearranged wherever conssdered necessary to conform to current years
Ciassification, : : :
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21, Notes 1 to 20 are annexed and form integral part of Financial Statements.

As per our report of even date attached
For P.C. Goyal & Co.

Chartered Accountants

Firm Registration No. 002368N

- M.P.ain
Pariner

M.No. 082407
Place : New Delhi
Dated : 23% May 2019

For and on behalf of the Board of Directors of
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{\() UN S

Umesh opra_—- Neelesh Gupta
Dnrector Whaole Time Director
N - 05277483 Din - 066_87420

\ggﬁd‘”A
Manoj Mimar Agarwal

CFO A Company Secretary
M.No., - A33380

Page | 26




